

	
Eligible and non-eligible costs
Eligible costs are costs incurred by the Sub-grantee which meet the following criteria:
a) Costs incurred during the implementation period as specified in the Sub-grant agreement,
b) Costs included in the approved budget and further detailed in the approved narrative proposal,
c) Costs necessary for the implementation of the activities,
d) Costs that are identifiable and verifiable in the accounting records of the Sub-grantee and determined according to the applicable accounting standards of the country where the Sub-grantee is established or according to International Financial Reporting Standards (IFRS) and according to the cost accounting practices of the Sub-grantee,
e) Salary costs debited to the project funds that are recorded throughout the duration of the implementation period in a systemized way and by supporting documentation, and
f) Costs that are reasonable, justified and comply with the requirements of sound financial management, in particular economy and efficiency,
g) Costs that comply with procurement conditions, when relevant,
h) Direct VAT and taxes that have been paid in the project implementation but are not recoverable by the sub-grantees.
The following costs shall not be considered eligible for financing under this agreement:
a) Debts and debt service charges (interest costs),
b) Provisions for losses or potential future liabilities,
c) Items already financed by any other agreement with Consortium Members or the Corporate Accountability Intiative project or any other donor,
d) Purchases of land or buildings,
e) Currency exchange or conversion losses,
f) Credit to third parties,
g) In-kind contributions
h) Salary costs of the personnel of national administrations,
i) Bonuses included in the costs of staff,
j) Negative interest charged by banks or other financial institutions,
k) Travel costs in business or first class.
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